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           Medical Marijuana Business is Growing...Up
Reading Comprehension Worksheet           

Directions:  Read the passage below carefully. When you have finished reading it completely, answer the questions that follow.



Entrepreneurs adopting nonprofit models to cope with legal gray areas

 	In California, the first state to legalize medical marijuana sales and use in 1996, State Attorney General Jerry Brown issued guidelines to try to rein in the hundreds - if not thousands - of for-profit dispensaries
	
The U.S. Justice Dept., at the direction of the Obama Administration, last month announced that it would no longer direct federal investigative resources to pursue criminal charges against medical marijuana clinics, providing they are operating lawfully. The policy represents a major shift in tactics from the Bush Administration, which had federal agents raiding medical marijuana distributors on the basis of violating federal statutes (federal law outlaws marijuana possession under the Controlled Substances Act) - even if the operators were in compliance with state laws. 

Will the new Obama policy kick off an entrepreneurial bonanza in the 13 states (Alaska, California, Colorado, Hawaii, Maine, Michigan, Montana, Nevada, New Mexico, Oregon, Rhode Island, Vermont, and Washington) where medical cannabis is legal? Maybe, experts say, citing the proliferation of medical marijuana training centers in recent years and a plan by one California business to begin franchising the dispensaries. But while the potential for a large medical marijuana market exists, cannabis remains mired in legal ambiguities and political sensitivities that - while changing rapidly - are still difficult for entrepreneurs to navigate. 

To start, most of the 13 states do not allow storefront dispensaries; they permit medical patients to grow their own marijuana or purchase it directly from a registered grower certified by the state. In the rare places that do allow dispensaries, they must be structured as nonprofit cooperatives rather than for-profit entities, with marijuana provided by state-certified patients or their caregivers. 

Neighborhood nuisance 

In California, the first state to legalize medical marijuana sales and use in 1996, this nonprofit requirement came in mid-2008, when State Attorney General Jerry Brown issued guidelines for medical marijuana operations to try to rein in the hundreds - if not thousands - of for-profit dispensaries that had cropped up, many turning into neighborhood nuisances, with doctors on staff who would write prescriptions for anyone who walked through the doors. (California's guidelines stating they should be nonprofit aren't law; they're in an opinion issued by Brown.) 

Now the epicenter of the regulated medical marijuana movement is in Oakland, Calif., where four licensed cannabis dispensaries operate under strict city and state guidelines. This summer, the city's voters approved by 80 percent a special 1.8 percent sales tax on marijuana sales that will go directly into the city's general fund, says Steve DeAngelo, the founder of nonprofit dispensary Harborside Health Center. He and his attorney, James Anthony, devised the idea of the special tax while discussing the city's financial straits. 

Harborside, which looks something like a tidy community bank, does $20 million in annual sales, has 30,000 registered patients in its collective, and 75 full-time employees, DeAngelo says. His product is tested for purity and potency at a laboratory he helped found, he says, adding that during the past year's recession his staff grew from 43 to 75, and says he pays each a living wage, provides them with health insurance and paid leave, and has recently added a pension program. 

A lifelong cannabis activist and entrepreneur, DeAngelo has also come up with a new business idea. He recently founded for-profit Harborside Management Associates, a firm that currently does consulting for cannabis dispensaries and hopes to become America's first franchised medical marijuana operation. 

College course 

Also located in Oakland is Oaksterdam University, a nonaccredited private educational facility that teaches would-be dispensary owners to operate their own medical marijuana clinics. About 6,000 students have gone through its certificate program, which meets two hours a week for 13 weeks, says Greg Grimala, an Oaksterdam spokesperson. 

While there is no requirement for dispensary operators to be certified, education and training may help entrepreneurs gain local approval for the facilities. "It's very, very important for people who want to open dispensaries to work with their local government," Grimala says. "It's the local government that's going to dictate whether they want to have this business in their neighborhood. If you open up in a city that does not want you there, they'll find a way to force you out." 


Questions:

1)   What is the tone of this selection?


2)   What is the setting of this passage?


3)   What seems to be the author's intent for writing this selection?


4)   What is the Main Idea of this passage?

5> Define: entrepreneurial, proliferation, dispensary, ambiguities, entities, epicenter, advocate
 
6> What does it mean to say that medical marijuana clinics operate lawfully? If something is against federal law but allowed by state law, is it lawful? 

7> Why do federal agents pursue drug crimes, rather than leaving them to local police? Why is most crime handled at the local level? 

8> Why can't the federal government require local policemen to go after medical marijuana users? How does this reality allow states to set their own medical marijuana laws?
 
9> What is an entrepreneur? What is the difference between a "social entrepreneur" and a regular entrepreneur? 

10> Is a regular entrepreneur "willing to help suffering people feel better and expand the zone of freedom in our country"? 

11> Is a generous person more likely to pursue an activity that helps people if profit is involved? Is an ungenerous person more likely to do so?
 
12> Why is it difficult for sellers of medical marijuana to make a profit?
 
13> Do dealers of illegal, non-medical marijuana make profits? Why is the state more able to stop medical marijuana sellers from making profits than dealers of illegal marijuana? 

http://www.msnbc.msn.com/id/33860683/ns/business-businessweekcom//





